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How the Global Economy Worked until
Recently in 10 Easy Steps (Part 1)

1. Hard working people in communist
countries(e.g. China and Vietnam) made good,
cheap products and exported them to America
at a profit

2. They saved as much money as they could (like
30% of their income)

3. They loaned their money to US banks and
government
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How the Global Economy Worked until
Recently in 10 Easy Steps (Part 2)

4. Our Banks leveraged the money 30 to 1 and loaned
It to Americans to buy big ho
afford

5. Many Americans (and a lot of immigrants) were fully
employed building these houses, cleaning them,
selling mortgages and title insurance

6. Some Americans worked as nurses, doctors,
teacher s, wal ters or cooks be
any good at real estate or construction

7. The rest of Americans were prison guards or gave
Powerpoint presentations to each other
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How the Global Economy Worked until
Recently in 10 Easy Steps (Part 3)

8. We all had jobs, we all could borrow money
to buy stocks and more houses, and there
was great demand so the value of the
houses and the stocks kept going up and
because we all felt ri chece

9. We got to borrow even more money so
t hat é&. .

10. We filled our houses with good, cheap

products made by hard working people in
communist countries.
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The Economic Meltdown

Loss of value in homes, retirement accounts,
Wall Street, and resulting economic slowdown
has key impacts on healthcare:

A Reduces the ability to pay by all actors and increases
healthcare as share of all spending by business,
government and households

A Pits healthcare deductibles and co-pays against other
budget items (volume down) among consumers

A Raises costs of capital for provider investment in IT
and clinical capital

A The NASDAQ Dependent and Kaiser too
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The Economic Meltdown

A Brings Medicare Trust Insolvency date in
closer (2015 Not 20177?)

A Increases Unfunded Liability of Medicare,
GASB and other retiree health benefits?

A Constrains federal and state budgets
A Sucks oxygen from big healthcare reform?

A Increases number of uninsured and
underinsured absent major health reform

A Got Obama elected



The Holy Trinity

A Cost

A Quality

A Access

A (Security of Benefits)
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Defining Value of Health Services

(Access+Quality+Security)
Cost

Value =
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Health Care Spending per Capita in 2007

P
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International Health Comparisons, 2007

Country Health Care Pop’'n MRI per Female Infant
Spending over 65 million Life Exp  Mortality

($ per Capita) (percent) (years) (per 000)
USA 7,290 12.6 25.9 80.7 6.7
Canada 3,895 14.6 6.7 83.0 5.0
France 3,601 16.2 5.7 84.4 3.8
Germany 3,588 19.8 n/a 82.7 3.9
UK 2,992 15.8 8.2 81.7 4.8
Japan 2,680 21.0 40.1 86.0 2.6
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International Health Comparisons, 2007

Country Practicing MD Acute Alcohol Tobacco Overweight or
MDs per Visits Care Consumption Consumption obese
1000 per capita Beds per (liters per (% pop daily (BMI > 25)
1,000 person aged smokers)

15 plus)
USA 24 5.0 2.7 8.6 15.4 67.3
Canada 2.2 5.8 2.7 8.1 18.4 46.8
France 3.4 6.3 3.6 13.0 25.0 49.6
Germany 3.5 7.5 5.7 9.9 23.2 37.0
UK 2.5 5.0 2.6 1.2 21.0 61.0
Japan 2.1 13.6 8.2 7.7 25.7 251

P

Source: OECD 2009
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Mortality Amenable to Health Care
U.S. Rank Fell from 15 to Last out of 19 Countries

Deaths per 100,000 population *

* Count rstamdardizedadgath rates before age 75; from conditions where timely effective care can make a difference. Includes:
Diabetes, asthma, ischemic heart disease, stroke, infections screenable cancer.
Dat a: E. Nolte and C. M. Mc Kee, fiMeasuring the Health of Nations, 0 Heal't

Source: The Commonwealth Fund Commission on a High Performance Health System, Why Not the Best? Results from the
National Scorecard on U.S. Health System Performance, 2008, (New York: The Commonwealth Fund, July 2008).
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