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How the Global Economy Worked until 

Recently in 10 Easy Steps (Part 1)

1. Hard working people in communist 
countries(e.g. China and Vietnam) made good, 
cheap products and exported them to America 
at a profit

2. They saved as much money as they could (like 
30% of their income)

3. They loaned their money to US banks and 
government
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How the Global Economy Worked until 

Recently in 10 Easy Steps (Part 2)

4. Our Banks leveraged the money 30 to 1 and loaned 
it to Americans to buy big houses we couldnôt really 
afford

5. Many Americans (and a lot of immigrants) were fully 
employed building these houses, cleaning them, 
selling mortgages and title insurance

6. Some Americans worked as nurses, doctors, 
teachers, waiters or cooks because they werenôt 
any good at real estate or construction

7. The rest of Americans were prison guards or gave 
Powerpoint presentations to each other
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How the Global Economy Worked until 

Recently in 10 Easy Steps (Part 3)

8. We all had jobs, we all could borrow money 
to buy stocks and more houses, and there 
was great demand so the value of the 
houses and the stocks kept going up and 
because we all felt richéé

9. We got to borrow even more money so 
thaté..

10. We filled our houses with good, cheap 
products made by hard working people in 
communist countries. 
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The Economic Meltdown

Loss of value in homes, retirement accounts, 
Wall Street, and resulting economic slowdown 
has key impacts on healthcare:

ÅReduces the ability to pay by all actors and increases 
healthcare as share of all spending by business, 
government and households

ÅPits healthcare deductibles and co-pays against other 
budget items (volume down) among consumers

ÅRaises costs of capital for provider investment in IT 
and clinical capital

ÅThe NASDAQ Dependent and Kaiser too



The Economic Meltdown

ÅBrings Medicare Trust Insolvency date in 
closer (2015 Not 2017?)

ÅIncreases Unfunded Liability of Medicare, 
GASB and other retiree health benefits?

ÅConstrains federal and state budgets 

ÅSucks oxygen from big healthcare reform?

ÅIncreases number of uninsured and 
underinsured absent major health reform

ÅGot Obama elected



The Holy Trinity

ÅCost

ÅQuality

ÅAccess

Å(Security of Benefits)



Defining Value of Health Services

Value =
(Access+Quality+Security)

Cost



Health Care Spending per Capita in 2007 
(Adjusted for Differences in the Cost of Living)
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International Health Comparisons, 2007

Source: OECD 2009



International Health Comparisons, 2007
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Deaths per 100,000 population *

* Countriesô age-standardized death rates before age 75; from conditions where timely effective care can make a difference. Includes:  

Diabetes, asthma, ischemic heart disease,  stroke, infections screenable cancer. 

Data: E. Nolte and C. M. McKee, ñMeasuring the Health of Nations,ò Health Affairs, Jan/Feb 2008).

Mortality Amenable to Health Care

U.S. Rank Fell from 15 to Last out of 19 Countries

Source: The Commonwealth Fund Commission on a High Performance Health System, Why Not the Best? Results from the 
National Scorecard on U.S. Health System Performance, 2008, (New York: The Commonwealth Fund, July 2008).


